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UNCLASSIFIED 

PAGE 01 THE HA 03848 141836Z 
ACTION EB-08 

INFO OCT-01 EUR- 1 2 ISO-OO SS-15 TRSE-00 AID-05 COME-OO 
DOE-15 SOE-02 OMB-01 NEA-10 AF-10 /079 W 

026217 151651Z/43 

R 131556Z JUL 78 
FM AMEMBASSY THE HAGUE 
TO SECSTATE WASHDC 2966 

UNCLAS THE HAGUE 3848 

E.O. 11652: NA 
TAGS: EAID NL 

SUBJECT: NETHERLANDS CANCELS DEBTS OF POOREST DEVELOPING 
COUNTRIES 

REF: (A) STATE 174836, (B) 77 THE HAGUE 5413 

1 . THE MINISTRY OF DEVELOPMENT COOPERATION TOLD US THAT OF THE 
COUNTRIES ON WHICH DUTCH DEVELOPMENT AID IS CONCENTRATED 
TANZANIA, BANGLADESH, SUDAN AND UPPER VOLTA ARE THE POOREST. 

IN SELECTING TARGET COUNTRIES, THE DUTCH GOVERNMENT USES THREE 
CRITERIA: 

(1) THOSE THAT ARE MOST SERIOUSLY AFFECTED BY HIGH OIL PRICES; 

(2) THOSE WITH BALANCE OF PAYMENTS PROBLEMS; AND (E) THOSE 
WITH DECLINING EXPORTS. 

2. IN THE PAST THE DUTCH GOVERNMENT HAS WRITTEN OFF OR EASED 
FOREIGN AID DEBT REPAYMENTS TO OTHER DEVELOPING COUNTRIES. 

LAST YEAR INDIA AND PAKISTAN BENEFITTED FROM THE MEASURES 
(REF B). 
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